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Matarbari coal power plants: Sumitomo,
Japanese companies threaten communities and
climate in Bangladesh

September 2020

Tell Sumitomo to stop building polluting coal power in Bangladesh!

In the wake of the fiercest (https://www.theguardian.com/world/2020/may/20/super-

cyclone-amphan-evacuations-in-india-and-bangladesh-slowed-by-virus) storm
Bangladesh has experienced this century, Japanese financial institutions and coal
developers are trying to push three new coal power stations, fuelling extreme weather

and climate change.

Locals on remote Matarbari Island on the southeastern coast of Bangladesh are still dealing
with the devastation of super cyclone Amphan, which has displaced over two million people.
But these communities are also contending with a massive build-out of coal power which
threatens their lives and livelihoods, and will worsen the extreme weather conditions caused

by climate change.

Sumitomo Corporation (Sumitomo), the Japan International Cooperation Agency (JICA),
Sumitomo Mitsui Banking Corporation (SMBC) and Nippon Export and Investment Insurance
(NEXI) are pursuing proposed new coal power stations totalling 3,100 MW of capacity. These

projects:


https://www.theguardian.com/world/2020/may/20/super-cyclone-amphan-evacuations-in-india-and-bangladesh-slowed-by-virus
https://www.marketforces.org.au/
https://www.facebook.com/MarketForces
https://twitter.com/intent/follow?original_referer=https%3A%2F%2Fwww.marketforces.org.au%2Fx%2F&ref_src=twsrc%5Etfw&region=follow_link&screen_name=market_forces&tw_p=followbutton
https://www.linkedin.com/company/market-forces
https://instagram.com/marketforces

e have displaced local communities, destroyed livelihoods, and violated workers' rights,

e would worsen air pollution, killing thousands of people over the lifetime of the projects,

e would increase climate impacts on the already vulnerable Bangladesh, releasing millions
of tonnes of CO, throughout the plants’ operational lifetimes, and

¢ violate the climate policies of JICA, SMBC and Sumitomo.

Given these health, human rights and climate impacts, Sumitomo, JICA, NEXI and SMBC

need to get out of the coal projects on Matarbari Island immediately.

Media Release: 29 March 2021
Sumitomo to face shareholder resolution at its AGM over climate
inaction (https://www.marketforces.org.au/sumitomo-to-face-shareholder-

resolution-at-its-agm-over-climate-inaction/)

“We have no room to build anything that emits CO2
emissions.”
(https://www.theguardian.com/business/2018/nov/13/wo
rld-has-no-capacity-to-absorb-new-fossil-fuel-plants-
warns-iea)

Fatih Birol, Executive Director, International Energy Agency.

Take action

Tell Japan to stop pursuing dirty coal power


https://www.marketforces.org.au/sumitomo-to-face-shareholder-resolution-at-its-agm-over-climate-inaction/
https://www.theguardian.com/business/2018/nov/13/world-has-no-capacity-to-absorb-new-fossil-fuel-plants-warns-iea

Name*

First

Last

Email Address*

Subject

Japan must end coal finance in Bangladesh and Indonesia

Your message to Japan's Ministry of Foreign Affairs (MOFA), JICA, Sumitomo, NEXI
and SMBC, copied to the Japanese embassy in Bangladesh and Indonesia (you can
personalise this message, your name will be automatically added at the end)*

To whom it may concern:

Governments around the world are cancelling or ending support for coal power projects. However, |
understand that Japan is still considering financing the Indramayu and Matarbari (Phase 2) coal power
projects. We urge you to end your support for dirty coal power projects in climate-vulnerable Bangladesh
and Indonesia, and facilitate a clean energy agenda.

Of course | want to get updates about this campaign from Market Forces!
(J Yes

[ SEND YOUR MESSAGES ]

& Follow


https://www.facebook.com/watch/MarketForces/
https://www.facebook.com/watch/?ref=external&v=338271907292688
https://www.facebook.com/watch/MarketForces/
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Matarbari: image by Tanweer Morshed / CC BY-SA (https://creativecommons.org/licenses/by-sa/3.0)

The Dirty Three

Matarbari Phase 1 (1200MW)

The first phase of the Matarbari coal-power plant, costing

(https://ijglobal.com/articles/140987/bangladesh-and-jica-sign-coal-fired-loan) a colossal

US$4.51 billion, is jointly being developed
(https://www.sumitomocorp.com/en/jp/news/release/2017/group/20170823) by Bangladesh

state owned Coal Power Generation Company Bangladesh Limited (CPGCBL), Sumitomo
Corporation, IHI Corporation and Toshiba, with SMBC acting as financial advisor. JICA has
already provided US$1.48 billion to build the power plant and adjacent coal import
infrastructure in the form of an official development assistance loan to Bangladesh. JICA
intends (https://ijglobal.com/data/search-transactions) to provide an additional US$1.33 billion



https://ijglobal.com/articles/140987/bangladesh-and-jica-sign-coal-fired-loan
https://www.sumitomocorp.com/en/jp/news/release/2017/group/20170823
https://ijglobal.com/data/search-transactions

to complete the project. Nippon Export and Investment Insurrance (NEXI)

(https://www.nexi.go.jp/en/topics/newsrelease/2017100602.html) is providing export credit

insurance coverage for this project.

Matarbari Phase 2 (1200 MW)

The Bangladesh government has reportedly requested further JICA loan assistance to build a

second plant at Matarbari, as Phase 1 is “suggested to be economically nonviable, being the

only plant to rely on the planned coal port infrastructure (https://ieefa.org/ieefa-update-

bangladeshs-coal-expansion-plans-stir-criticism/).”

NGOs from 18 countries around the world have urged

(https://tbsnews.net/bangladesh/infrastructure/ngos-18-countries-urge-japan-stop-

financing-matarbari-power-plant-92509) Japan to stop funding Matarbari Phase 2.

JICA has appointed (https://www?2.jica.go.jp/ja/announce/pdf/20200624_205239_1_04.pdf)
Tokyo Electric Power Services Co Ltd (TEPSCO) to conduct a ‘Preparatory Survey’ on Matarbari
(Phase 2).

Matarbari Kohelia Phase 1 (700 MW)

The third proposed plant at Matarbari, Kohelia (Phase 1), is a joint venture between CPGCBL
and Singapore’s Sembcorp Industries. This plant is also backed by Japan's SMBC
(https://ijglobal.com/data/project/47387/kohelia-coal-fired-power-plant-700mw), playing a

lead role as financial advisor.

Given that these projects are on a very small island and proximate to one another, the

cumulative impacts of these three projects will be felt by the communities on the island.

Fridays For Future Bangladesh & y
@FFFinBD

We are aware that Sumitomo Corporation is pursuing
coal-fired power plants in #Matarbari, Bangladesh. We
are urging @AbeShinzo to end your support for these
projects, and any other proposed coal power plants,
given the myriad environmental, social and economic
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risks they present.
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Devastating health and human
rights impacts

Lost lives, homes and livelihoods

According to local news reports
(https://khobortorongo.com/coxbazar/2019/07/14/144556/%EQ0%A6%AE%NEQ0%A6%BI%E0%A7
%87 %EQ%A6%B6%E0%A6%I6%EQ%AEY%BE%EQ%AE%B2%E0%AT7%80-
%EQ%A6%AE%NEQ%A6%BEY%EQ%AE6%A4%EQ%AL%BE%EQ0%AE%BO%E0%AE%ACKHEO%AL%BE%E
0%A7%9C%EQ%A7%80%EQ%AE%AL%NEQO%NAT%87-%E0%NAEY%ACHEO%NAT%E3%NEQ%NAE%BT/), the

construction of Matarbari Phase 1 blocked watergates and natural drainage systems designed

to drain flooding caused by monsoons and cyclone-induced storms, “resulting in water logging
after heavy rainfall, causing immense suffering for locals”. In 2018, 22 out of 31 villages were

waterlogged and inundated, and local communities reported

(https://reliefweb.int/report/bangladesh/coxs-bazar-maheshkhali-water-logging) “five

incidents of death by drowning, of which all were children.” Seven school children were also
severely injured (https://samakal.com/todays-print-edition/tp-priyo-
chittagong/article/18072990/%E0%A6%8F%E0%A6%96%E0%AE%A8%EQ%A6%93-
%EQ%A6%AD%E0%AE%BE%E0%A6%BE%EQ%A6%IB%EO%NAT%87-
%EQ%A6%AE%NEQ%A6%BEY%EQ%A6%AL%EQ%AEY%BE%EQ0%AL%BO%EO0%AEYNACKHEO%NA6%BERE
0%A7%9C%EQ%A7%80) by a boat sinking incident during their commute from school.
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Children are forced to commute to school on small boats because of water logging due to the construction of
Matarbari Phase 1. Note the lack of safety gear or life jackets. Photo Credit: CLEAN (Coastal Livelihood and
Environmental Action Network) Bangladesh
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The land acquisition process for Matarbari Phase 1, which commenced in 2013, has resulted

(https://www.thedailystar.net/city/news/displaced-development-1834201) in the loss of

people’'s homes and livelihoods. The process has been met with resentment because the
community was not properly consulted and, to date, not adequately compensated. Displaced

families (http://waterkeepersbangladesh.org/report-of-a-fact-finding-mission-on-possible-

risks-of-having-coal-based-power-plants-in-coxs-bazar/) have not been relocated to new

housing facilities promised by the project proponents, forcing some to migrate and resettle

elsewhere.
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Villagers who were evicted due to the construction of the Matarbari Kohelia coal plant. Photo Credit: Sharif Jamil.
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The communities have also lost traditional livelihoods

(https://bwged.blogspot.com/2018/08/initial-observation-of-bwged-on.html) in salt cultivation

and shrimp farming, leaving 20,000 people without the means to make a living.

Choked by coal
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Bangladesh'’s air quality is already amongst the worst in the world, with IQAIir

(https://www.igair.com/world-most-polluted-countries) ranking Bangladesh as having the

worst average air quality in 2019.

What's more, despite the proposed and under-construction coal power plants being pursued
by Japanese companies, they would not be acceptable in Japan due to their rates of air

pollution. According to research (https://storage.googleapis.com/planet4-southeastasia-

stateless/2020/03/e06c0c3f-double_standard_report.pdf) by Greenpeace Southeast Asia and

Greenpeace Japan, Matarbari Phase 1 would not meet the pollution standards applied to new

plants constructed in Japan.
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According to a 2020 Centre for Research on Energy and Clean Air (CREA) report

(https://energyandcleanair.org/wp/wp-content/uploads/2020/09/Chattogram-coal-power-
cluster.pdf), pollution from Matarbari (Phase 1 and 2) and Kohelia (Phase 1 and 2) is projected
to result in over 10,000 premature deaths over the projects’ operational years. Building three
new coal plants at Matarbari would add to Bangladesh'’s air pollution-related death toll, which
totalled (https://www.stateofglobalair.org/sites/default/files/soga_2019 report.pdf) over
120,000 in 2017.
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Forced to work during the COVID crisis: While the entire world is fighting the
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coronavirus pandemic and taking strict measures for public health, the 3,000
labourers at the Matarbari construction site were forced to work despite strict
government orders to stop. In April 2020, the workers went on strike demanding
their right to safe health. When probed by reporters
(https://www.prothomalo.com/bangladesh/article/1649968/%E0%A6%AENEO0%AL%
BE%EQ%A6%A4%EQ%AE%BE%EQ0%A6%BO%E0%A6YNACYHEO0%AE6%BEWEO%A7%ICKE
0%A7%80-
%EQ0%A6%ACKHEQ%AE%BFWHEQ%AE6%AEYEO%NAT%EDYUEQ%NAENAFWHE0%AT7%81%EN0%
A7%8E%EQ%A6%95%E0%A7 %87 %EQ%AEY%AS%EQ%A7%ED%NE0%AE%AENEQ%AT %S
D%EQ%A6%BO0-

%EQ0%A6%B2%E0%A6%95%EQ0%A6%A 1 %E0%AG%BE%EQ%AE%89%E0%AE6%NAB%EQ%
A7%87%EQ0%AE6%B0-%E0%A6%A6%EQ%AE%BE%NEQ0%AENACKHEQ%AE%BE-
%EQ0%A6%95%E0%A6%BO%EQ%AT7%8D%EQ%A6%AL%EQ%NAT %83%E0%AENAAREDY%
A6%95%E0%A7%8D%EQ%A6%B7), a CPGCBL spokesperson denied any grievances

by workers and stated that work will continue.

On 13 July 2020, unsafe working practices resulted

(http://www.coxsbazarnews.com/archives/275201.html) in the death and serious

injury of several workers at the Matarbari coal project site. Civil society

organisations have condemned (https://350.0rg/press-release/organizations-

condemn-matarbari-coal-power-plant-accident/) the accident.
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Threats to climate

“Coal power plants in coastal areas will worsen climate
risk.” (https://www.thedailystar.net/city/news/coal-power-
plants-coastal-areas-will-worsen-climate-risk-1722784)

Professor Anu Muhammad, Jahangirnagar University, Bangladesh.

Plans to build these three coal power plants are completely out of line

(https://www.nature.com/articles/s41586-019-1364-3) with the Paris Agreement goal of

keeping global warming to 1.5°C. If built, the three proposed coal plants at Matarbari backed

by Japanese financial institutions would emit (https://globalenergymonitor.org/coal/global-

coal-plant-tracker/) millions of tonnes of carbon pollution throughout the plants’

operational lifetimes.
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Bangladesh is extremely vulnerable to climate change. The coastal areas of Bangladesh

are highly prone (https://www.marketforces.org.au/bangladesh-choked-by-coal/) to floods,

cyclones and storm surges, as seen by the destruction caused by super cyclone Amphan. Even

in a scenario (https://www.climatecentral.org/pdfs/2019CoastalDEMReport.pdf) where global
warming is limited to 2°C by 2050, 42 million people living on coastal Bangladesh would be at
risk of flooding at least once a year. Under the same scenario

(https://coastal.climatecentral.org/), all of Matarbari Island is projected to be inundated by

coastal flooding.
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Damaged embankments and roads inundated due to water logging on Matarbari Island.
Photo Credit: CLEAN (Coastal Livelihood and Environmental Action Network) Bangladesh
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Violations of climate policy



JICA, Sumitomo and SMBC have all made climate commitments, which are violated by their
support for these three power stations. NEXI has failed to assure that its guidelines on

environmental and social considerations were properly implemented for Matarbari Phase 1.

e JICA has committed to the UN Sustainable Development Goals (SDGs) and the Sendai
Framework For Disaster Risk Reduction 2015 - 2030, which aim to make communities

safer and more resilient to disasters. JICA itself has created a Climate Change Cooperation

Strategy (https://www.jica.go.jp/english/our_work/climate_change/c8h0vm00005rzelb-

att/strategy_01.pdf), under which JICA must proactively support the transformation to a

low-carbon and climate-resilient society in developing countries.

e Sumitomo (https://www.sumitomocorp.com/jp/-/media/Files/hq/ir/report/investors-

guide/2019/integrated-2019_en.pdf?la=en) has made clear commitments to “resolving the

climate change issues and to realizing a carbon-neutral society” and ruled out
development of new coal-fired power plants in its latest climate change policy, expressing
support for the Paris Agreement.

e SMBC (https://www.marketforces.org.au/research/global-coal-finance/japanbanks-

nocoal/)has recently announced a policy stating the bank would end support for “newly
planned coal-fired power plants,” which should undoubtedly include new projects such as
Matarbari Phase 2 and Kohelia.

e NEXI has failed to assure that its guidelines
(https://www.nexi.go.jp/en/environment/pdf/ins_kankyou_gl-e.pdf) on environmental and

social considerations were properly implemented in the context of Matarbari Phase 1.

Matarbari Phase 1 does not meet standards listed in the NEXI's ESIA environmental

checklist (https://www.nexi.go.jp/en/environment/pdf/ins_kankyou12e.pdf) for thermal
power including resettlement, living and livelihood and working conditions and does not
meet |[FC Performance Standards (https://www.ifc.org/wps/wcm/connect/24e6bfc3-5de3-
444d-be9b-226188c95454/PS_English_2012_Full-Document.pdf?MOD=AJPERES&CVID=jkV-

X6h) which NEXI uses to assess projects.

The people of Bangladesh deserve a sustainable future where coal is out of the picture and

renewable energy drives the country’s progress.

We urge Sumitomo to suspend plans to build coal-fired power and utilise the capital to
deploy clean, renewable energy projects. The financial institutions involved in the
projects - NEXI, JICA and SMBC must live up to their strong climate commitments and or
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their standards for environmental and social considerations and withdraw financial

support from these coal power plants immediately.
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Take action! Click here to get Sumitomo, JICA, NEXI and SMBC out of

dirty coal projects in Matarbari
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Indonesian Indramayu coal-fired power generation business

Top | Project Overview | Movement so far

Parliamentary deliberation: Assistance that continues despite opposition from
residents, illegal judgments, and human rights violations-JICA suspends lending

March 29, 2018

Indramayu Coal-Fired Coal-Fired Expansion Plan (1000 MW x 2 units) in Indramayu, West Java, where
residents who are concerned that "agricultural land and fishing grounds that feed their livelihood will be
deprived" are continuing a strong opposition movement. Although the residents won the case in a |ocal
trial , serious human rights violations continued, such as the unjust arrest of the residents' leader and
the forced construction work while a large number of police and troops were deployed .

Under such circumstances, it was found that the Japan International Cooperation Agency (JICA)
continued to lend a ODA loan to the basic design (ordered by TEPCO, etc.) of the expansion plan
(1000 MW) promoted by the Indonesian government. ..

On March 22, Satoshi Inoue (Japanese Communist Party) took up the issue at the House of Councilors
"Special Committee on Official Development Assistance (ODA), etc."

Inoue was clearly at risk of illegality and the outlook for the business was uncertain after the Bandon
Regional Administrative Court granted the residents' complaint on December 6, last year, and handed
down a decision to revoke the environmental license for the expansion plan. Despite this, JICA had
provided a loan of approximately 200 million yen for the basic design of the expansion plan in seven
installments since December 15, and six of them were in December. He pointed out that the loan was
made after the unjust arrest of the residents on the 17th . "While saying that (JICA is communicating)
concerns (to the Indonesian government), what we are doing is different," he criticized severely.

In response, JICA President Kitajima said, "It is assumed that we will confirm that the requirements for
environmental and social considerations are met at the timing of considering the loan to the power
plant itself. There is no reason to suspend the loan execution of the loan (to the basic design) just
because of the concern about the situation and the judgment that the environmental permit is invalid. "

JICA conducted a preparatory survey on the expansion plan in fiscal 2009, and in March 2013, an
engineering service (E / S) loan agreement (approximately 1.727 billion yen) to be used for basic
design prior to the construction of the power plant. Concluded with the Indonesian government. So far,
we have loaned about 500 million yen to the Indonesian National Electric Power Company (PLN). In the
future, it is expected that the Indonesian government will make a loan request to the Japanese
government for the construction of the power plant, amounting to more than 100 billion yen.

During the deliberation, Representative Inoue stopped lending instead of saying, "If you get a request,
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you will pay because it is obligatory," as the circumstances surrounding the business have changed
from the time of the previous investigation and the E / S loan agreement. | asked JICA to do it.

In addition, the deliberation also questioned that the Japanese government is promoting the export of
coal-fired power plants amid the growing international trend of "decarbonization" under the Paris
Agreement from the perspective of climate change countermeasures. Although presented, Foreign
Minister Kono explained the Japanese government's policy of exporting highly efficient "super-
supercritical (coal-fired) power generation development".

(A similar answer was made by Parliamentary Vice-Minister for Foreign Affairs Okamoto at the House
of Councilors and Foreign Affairs and Defense Committee on March 23, the following day. Click here
for details . )

Local land preparation work for equipment related to the expansion plan has already been made.ls
facing the life-and-death problem that tenant farmers and agricultural workers lose their livelihoods,
such as the start of work to install fences around the planned project site. The Government of Japan
and JICA should re-question "who is the ODA for?", Face the actual situation at the site, and
immediately stop providing assistance to the expansion plan, which has risks of illegality and climate
change.

The following is the full text of the questions and answers at the Special Committee on ODA, etc. on
March 22, 2018 regarding this issue.

Special Committee on the House of Councilors / Government Development Assistance, etc. (March 22,

2018)

> Click here for the video of the Internet deliberation broadcast [Remarks 01: 14: 00 ~]
https://www.webtv.sangiin.go.jp/webtv/index.php

@ Representative Satoshi Inoue (Japanese Communist Party):

| would like to ask about the Indramayu coal-fired power plant project in West Java, Indonesia. The
Ministry of Foreign Affairs and JICA are promoting this project with ODA together with the Indonesian
government. First, please explain the facts such as contracts from the start of the plan and the history
up to now.

@ JICA Director Ejima (Southeast Asia / Pacific Department, Infrastructure Technology Operations
Department): The

Indrayu coal-fired power generation business will construct a coal-fired power plant utilizing ultra-
supercritical pressure technology in Indrayu prefecture, West Java, Indonesia, with a power generation
capacity of 1000 MW. The purpose is to improve the economic development of the West Java region
by alleviating the tight supply and demand of electricity, improving the stability of supply, and
improving the investment environment.

From November 2009 to September 2010, JICA conducted a preparatory survey for cooperation to
support the F / S of this project. Following the conclusion of an exchange letter on E / S between the
Government of Japan and the Government of Indonesia in August 2011, JICA signed a loan agreement
with the Government of Indonesia in March 2013. In January 2016, the state-owned electric power
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company PLN, which is the executing agency, signed a consultant contract for E / S and is currently
implementing the basic design by the consultant.

@ Representative Inoue:
Regarding the E / S loan agreement, what is the status of loan execution?

@ JICA Director Ejima: The

E / S loan provides consulting services necessary for project implementation prior to the loan for
construction funds. This E / S loan covers basic design, bidding assistance, construction management,
etc. So far, it has provided a loan of about 500 million yen.

@ Representative Inoue:

| know that the contract is 1,727 million yen in total, but | am distributing an article dated February 28
in the Mainichi Shimbun. There is a fierce opposition movement locally over this project. Very abundant
agricultural land spreads around the planned construction site, and tenant farming is carried out under
the landowner. A thermal power plant has already been constructed in the adjacent land, and
agricultural land was collected at that time, and the fishing industry was also restricted to fishing
grounds, and there was great damage from hot drainage and fishing net cutting by carriers, and
environmental damage. Is also happening. With the construction of a new thermal power plant, 1,500
farmers will be expelled from the farmland, and there are growing concerns about further
environmental damage and damage to agriculture and fisheries. Do you know?

@ JICA Director Ejima:

| am aware that there has been an opposition movement in the area through discussions with local
residents and letters received. Currently, the state-owned electric power company PLN is making a
proposal to the residents of the opposition to maintain a standard of living that compensates, and is
working to gain an understanding of the project. JICA has also been communicating to the state-owned
electric power company PLN one after another the concerns raised by the opposition residents.

@ Representative Inoue:

It is said that you are expressing concerns one after another, but according to a survey by the
international environmental NGO FoE Japan, the landowners were initially involved in the residents'
consultations held based on the Land Acquisition Law of Indonesian public works projects. Only
selected people such as religious leaders and village chiefs were invited. It is said that the participation
of affected communities, such as farmers and fishermen, as stipulated by the law was not secured. The
talks also did not explain the negative impact of this project on agricultural land, fishing grounds and
health. The network of opposition residents then filed an objection to the project under the Land
Acquisition Act to Governor West Java, but approved the location permit without a response. This is
going on. | don't think this situation complies with JICA's guidelines for environmental and social
considerations, which require the securing of social consensus and the participation of stakeholders.

@ JICA Director Ejima:

Examinations in accordance with JICA's Environmental and Social Consideration Guidelines will be
carried out appropriately when a request for ODA loan support for the construction of a power plant,
the so-called power plant itself, is made. We have repeatedly explained to the state-owned electric
power company PLN that compliance with the JICA Environmental and Social Consideration Guidelines
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is a condition of this support if we wish to provide a loan to this main project.

@ Representative Inoue:

This conformity is conceivable for the main body, but it is said that it is good for this E / S loan now,
but various damages have already occurred in the field. The voice is rising. | think this is still a
problem.

It is said that there are various problems in terms of compensation. This also violates the guidelines,
such as being forced to agree without being given the opportunity to negotiate appropriate prices, and
the fact that landowners handed crop compensation to peasants, resulting in unfair compensation. |
think it is.

Moreover, what is serious is that human rights violations that cannot be overlooked are now being
said. Since March 2016, there has been various interference from the military and police against the
leaders of the opposition residents' network, and as the newspaper at hand shows, the local police said
on December 17, last year. A group of farmers has been arrested for insulting the national flag. This
was the reason why the national flag was raised upside down. He was subsequently released on bail,
but is to be required to report his appearance every week. On February 2, a large number of police and
troops were mobilized to suppress opposition residents and proceed with construction work. This is
also happening. | think these are serious human rights violations that try to silence the opposition
residents. | think it is also a problem in terms of guidelines to promote such a case in which the voice
of opposition is blocked by public authority.

@ JICA Director Ejima:

| am aware that the involvement of police, etc. has been pointed out locally through discussions with
local residents and letters received. Concerns about the involvement of police and others have been
continuously reported to the Indonesian side.

@ Representative Inoue:

He says he's communicating his concerns one after another, but what he's doing is different. On
December 6, last year, the Bandon Administrative Court handed down a decision to revoke the
environmental permit in response to the residents' complaint that the environmental assessment in this
case was inadequate. This could be an illegal plan, with the decision of the higher court unchanged. The
outlook for the business is extremely uncertain. However, after this ruling was issued, the loan of this E
/ S contract was executed seven times from December 6th and immediately after that December
15th. 200 million yen. And six of them have been loaned even after the unjust arrest on December 17,
mentioned earlier. While saying that it is expressing concern, the Japanese government, on the other
hand, JICA is lending a promotion. This is really angry for the residents. Isn't it different from what you
are saying? Shouldn't this be stopped?

@ JICA Director Ejima: As

a consideration for the design work performed by the consultant, JICA certainly provided the loan to
the request from the state-owned electric power company PLN, which is the executing agency. JICA is
obliged to make a loan based on the contract as long as the content of the request submitted by the
executing agency is appropriate. With the judgment that the validity of the environmental permit was
not recognized, it was judged that there was no situation in which the loan execution was suspended
due to the default of the matters under the loan agreement immediately.
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@ Representative Inoue:

| think that judgment is strange. There have been cases in which the guidelines are not met or cases
have been pointed out as human rights violations, and there have been judgments that this
environmental permit is illegal. Therefore, the situation surrounding the business has changed
completely from the time when JICA's F / S survey was completed as of September 2010 and the time
when the E / S contract was signed in March 2013. Nevertheless, it's a little different to pay because
it's an obligation, so to speak. How about the chairman? Basically, | think that the E / S loan should be
canceled and the whole should be reviewed.

@ JICA Chairman Kitaoka: In the

Indramayu coal-fired power generation business, it is expected to confirm that the requirements for
environmental and social considerations are met at the timing of considering a loan to the power plant
itself, based on the JICA Environmental and Social Consideration Guidelines. ing. Therefore, we
recognize that the situation indicated by the opposition movement, concerns about human rights
violations, and the invalidation of environmental licenses is not the only reason to suspend the loan
execution of E / S loans. In other words, the defendant's PLN and local government have appealed this
ruling, and believe that it is necessary to determine which is the final intention of Indonesia. He
continues to explain to the Indonesian side that if he wishes to provide the main loan, he must comply
with the JICA Environmental and Social Consideration Guidelines. In the future, when the Indonesian
government requests the main body of the ODA loan for the construction of a power plant, the
individual situation will be confirmed based on the JICA Environmental and Social Consideration
Guidelines.

@ Representative Inoue: At

least, | think it should be canceled until the decision is finalized. And | don't think it's something to admit
about the main body.

Lastly, | would like to ask the Minister for Foreign Affairs. In the first place, the promotion of coal-fired
power generation is completely inconsistent with the Paris Agreement, and Japan's stance to promote
this as a growth strategy in the world varies internationally. It has been criticized. | also think that the
United Nations Sustainable Development Goals SDGs, which | mentioned earlier in the budget
explanation, also take urgent measures to combat climate change and its impacts. Under the minister,
a meeting of experts on climate change compiled an energy proposal in February this year, which
advocates a decarbonized society in harmony with the Paris Agreement, even if coal-fired power
generation is the latest. It is said that it does not match the C target twice. Along with the abolition of
domestic thermal power generation, support for developing countries will focus on energy efficiency
and renewable energy development, and public support for coal-fired power exports will be stopped
promptly. According to this point, | think the policy of promoting coal-fired power with ODA should be
stopped, but how about it?

@ Foreign Minister Kono:

First, JICA's environmental and social consideration guidelines were formulated with deep involvement
in civil society, including NGOs, when they were enacted. | think this is a very internationally acclaimed
one. Since this environmental and social consideration guideline also stipulates procedures, it goes
without saying that JICA projects must be carried out in accordance with the guidelines, including this
procedure. The Ministry of Foreign Affairs' Council of Experts has just been raised, and it was created
and compiled by experts based on international trends and the latest knowledge on climate change
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and energy. Looking at the Paris Agreement, how to get rid of this fossil fuel is very important, and |
think that it will be one policy in the future that we should not rely on coal, but on top of that, energy
Only in countries where coal has to be selected as an energy source from the viewpoint of security or
economic efficiency, if there is a request from that country for Japan's high-efficiency coal-fired power
generation, the OECD In accordance with the rules, in line with the energy policy of the partner country
and measures against climate change, and in accordance with the contents of this November 2015
agreement of the OECD, it is said that support for introduction of power generation development
above ultra-supercritical will be considered. Sometimes. In the future, | think that studies based on this
JICA environmental and social consideration guideline or this OECD rule will naturally be carried out.

@ Representative Inoue: It's

time to finish, but as | said earlier, the recommendations of the Council of Experts say that even if coal-
fired power generation is the latest, it is not consistent with the Paris Agreement, so make sure to
make this recommendation. | want you to keep it alive.

(that's all)

(*) Indrayu Coal-Fired Power Generation Project, West Java, Indonesia

Constructed an ultra-supercritical coal-fired power plant of 2,000 MW (1,000 MW x 2 units) (275.4
ha) to supply power to the Java-Bali system jurisdiction. The purpose. Japan International Cooperation
Agency (JICA) plans to consider a ODA loan for Unit 1 (1,000 MW) (waiting for official request from
the Indonesian government). JICA has already conducted a preparatory survey for cooperation in fiscal
2009 and concluded an engineering service (E / S) loan agreement (¥ 1,727 million) in March

2013. The conditions for granting the "Climate Change Countermeasures Yen Loan" were applied to
the E / S loan, but at the 20th Conference of the Parties to the United Nations Framework Convention
on Climate Change (COP20) in 2014, the Japanese government included the coal-fired project in its
climate funds. The attitude of was regarded as a problem.

Click here for details —_https://foejapan.org/aid/jbicO2/indramayu/
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In Java, a Japanese-financed coal plant
threatens our health and livelihoods

Published on 11/11/2020, 5:00am

Comment: The Indramayu coal plant will dirty our air, destroy our livelihoods
and worsen the climate crisis. Japan must stop financing it immediately

In Java, farmers' livelihoods are threatened by the power plant (Picture: PixaBay)

By Rodi and Meiki Paendong

Like so many around the world, we welcomed Japanese Prime Minister Yoshihide
Suga’s recent announcement to achieve net zero greenhouse gas emissions by
2050.

Our communities in Indonesia have suffered from the climate crisis and it is critical
that governments, especially those most responsible for it, take action.
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But his promise rings hollow for us. Despite Japan’s commitment, it is moving forward
with plans to finance a new coal plant in our community - one that will dirty our air,
destroy our livelihoods and worsen the climate crisis. Further, Japan has made efforts
to undermine global negotiations to phase out overseas coal finance.

If Japan is truly serious about the climate crisis, it must cease all support to new coal
plants including those under consideration and in the pipeline.

And that must include Indramayu.

Analysis: Who will build the world’s last coal plant?

The proposed 1,000 MW Indramayu coal-fired power plant in West Java poses serious
threats to our community. Like many other coal projects, Indramayu will not bring the
development benefits claimed by the Japanese government. Instead, the project will
worsen the climate crisis, undermine our human rights and pollute our air. Our
sustainable livelihoods - based on rice cultivation, vegetable farming and coastal
fishing - will be destroyed.

We refuse the development of such projects on our behalf.

Since 2016, we, especially peasants who will lose our livelihoods when our productive
farmland is razed for the power plant, have been raising our voices to the Japanese
and Indonesian governments in strong opposition to Indramayu. In response, local
farmers have suffered serious human rights violations and criminalization for
participating in protests. Several farmers were faced with false charges and jailed for 5
to 6 months. Repression and violence towards community members protesting coal
projects is unacceptable and far too common.

Indramayu is a white elephant project. Despite claims that it is needed for reliable
power supply for the Java-Bali grid, the grid is oversupplied and the reserve margin is
currently around 30%.

No time for loopholes: Japan must immediately end all overseas coal finance
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Last year, UN Secretary-General Antonio Guterres called on countries to stop building
new coal plants by 2020 and shift towards clean energy. New coal-fired power plants
typically operate for decades, thereby “locking in” future greenhouse gas emissions.
Every new coal plant that is built is utterly inconsistent with the Paris Agreement’s
goals of limiting warming to 1.5°C.

On November 12, France is hosting the first global meeting of public development
banks to reconcile “the entire finance community in support of the common action for
climate and the UN sustainable development goals.” Japan will participate, but their
continued financing of new coal plants is at odds with the summit’s objectives.

After facing intense international criticism, the Japanese government adopted a policy
in July stating that “in principle,” the government will not provide financial support for
new coal plants for any host country that does not have a policy for transition to
decarbonisation. However, the principles leave a major loophole, since they do not
apply to projects that are at the planning stage, including Indramayu. The Japan
International Cooperation Agency (JICA) is still considering providing $1.8 billion for
construction of the Indramayu coal plant.

We call on the Japanese government and JICA to reject financing of the Indramayu
coal plant and to cease overseas coal finance without exception. Indramayu must not
be pushed through at the expense of the livelihoods and environment of our local
community, the climate, or in exchange for future generations’ opportunities and
choices.

We appreciate promises from the international community, including Japan, to tackle
the climate crisis. But until these commitments translate into real action, they aren’t
worth the paper they’'re written on.

Rodi is the head of JATAYU, the Indramayu Coal Smoke Free Network.

Meiki Paendong is the executive director of the Indonesian Forum for Environment (WALHI)
West Java.

Read more on: Asia | Climate finance | Comment | Comment | Coal | Finance
Indonesia | Indramayu | Japan | JICA
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