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In response to the G7 Cornwall Summit Leaders’ Statement, the Japanese government
revised its policy on providing support for overseas coal-fired power projects on June 17,
stating to "end new direct international government support for unabated coal-fired power
generation by the end of 2021" (*1). Nevertheless, the Japanese government is determined
to exclude from this new policy the new yen loans for the main construction of the
Indramayu coal-fired power project (Indonesia) and the Matarbari coal-fired power project
Phase 2 (Bangladesh) through the Japan International Cooperation Agency (JICA). We
strongly condemn such determination by the Japanese government.

The fact that the Japanese government is violating the contents of the G7 Leaders’
Statement was confirmed when a Japanese civil society organization checked with the
Ministry of Foreign Affairs (MoFA) whether the policy applies to the aforementioned 2
projects (*2). According to MoFA's response, the 2 projects are already in the process of
being implemented and are not considered as new projects, thus are excluded from the
scope of the G7 Leaders’ Statement.

However, in some cases in the past, MoFA has interpreted projects that are “in process for
implementation” as "new projects” and has decided to stop such new projects. For example,
when official development assistance (ODA) for Vietnam and Indonesia were suspended due
to corruption issues, the adoption of new projects suspended (*3). Currently, the Japanese
government is continuing to disburse loans for the engineering service in Indramayu and is
conducting a preparatory survey for Matarbari 2. It is inconsistent for the Japanese
government to exclude these 2 projects from the new policy by stating that they are not
"new” because they are “in process for implementation.”

Also, for both projects, the main construction has not started and the loan for construction
has not yet been adopted. As such, it is feasible enough to not provide these types of
support in the future, in other words, to end direct support for coal-fired power generation
by the end of 2021.

The G7 Leaders’ Statement is committed to aligning international public finance with the
net-zero by 2050 goal, hence supporting the construction of new coal-fired power plants
goes against this agreement. Japan'’s biased logic described above is unacceptable in the
international community. Inevitably, Japan will once again be criticized on the global stage,
such as at this year's G20 and COP26, for undermining global decarbonization efforts.

Therefore, the Japanese government should review the interpretation of “new” support in
the G7 Leaders’ Agreement and state that it will not adopt an ODA loan for the main
construction of Indramayu and Matarbari 2 coal-fired power projects.

Footnotes:

*1: https://www.kantei.go.jp/jp/singi/keikyou/dai51/siryou3.pdf (in Japanese)

*2: JACSES contacted MoFA on June 14 and the MoFA responded on June 25.

*3: MoFA, “Further efforts by both Japan and Vietnam to prevent fraudulent corruption over
Official Development Assistance (ODA)

projects” https://www.mofa.go.jp/mofaj/press/release/press4_001075.html

MoFA, “Efforts of both Japan and Indonesia to prevent fraudulent corruption over official
development assistance

projects” https://www.mofa.go.jp/mofaj/press/release/press4_001075.html

*kkkk

Contact:
Yuki Tanabe, Japan Center for a Sustainable Environment and Society (JACSES)
Email: tanabe@jacses.org

Hozue Hatae, Friends of the Earth Japan
Email: hatae@foejapan.org
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A protester holds a bucket of coal during a demonstration demanding Japan to stop supporting coal
at home and overseas, at the G20 Summit in Osaka, Japan, June 28, 2019. REUTERS/Jorge Silva

TOKYO, June 18 (Reuters) - Japan will tighten its rules on support for exports of new coal
power plants, in line with a pact by the Group of Seven nations (G7) to halt new
government backing for "unabated coal power" by the end of 2021, a government official
said on Friday.

The G7 pledged on Sunday to rapidly scale up technologies and policies that speed the
transition away from such power, generated by plants that lack emissions-cutting

measures, such as carbon capture and storage (CCS). read more

"Our rules to support coal power exports will become more strict, but no details have been
set yet," said Hiroshi Tsuchiya, the director of the coal division at Japan's Ministry of

Economy, Trade and Industry.

The ministry will co-ordinate with other government ministries to work out the details of
Thursday's decision to review the export rules, which was made by a government panel on

infrastructure strategy, he told Reuters by telephone.

Japan tightened state-backed financing criteria for overseas coal-fired power plants last

July, after drawing criticism for its support of the dirty fossil fuel.

However it exempted certain situations, such as when a country seeking energy stability
lacks any alternative to coal and seeks to build a coal-fired station employing Japan's so-
called clean coal technology.

Reporting by Yuka Obayashi; Editing by Clarence Fernandez

Our Standards: The Thomson Reuters Trust Principles.

More from Reuters

https://www.reuters.com/business/sustainable-business/japan-tighten-rules-coal-power-exports-meet-g7-vow-2021-06-18/ 2/12


https://www.reuters.com/business/environment/g7-agrees-end-new-govt-support-coal-power-by-end-2021-2021-06-13/
https://www.thomsonreuters.com/en/about-us/trust-principles.html
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsuD8YkoPwPshPHRtK2917qW6demljekY2BMjuH1p98Pa6l_qRrwXiXjr0gvn2mJsZtK6J7E66dEbGlOTA2qxEDElFo9ilVLl2AwypN6AI-vIcY1tASYqUDW6et0iStuJxuM&sig=Cg0ArKJSzNQD-ECOGcB5EAE&fbs_aeid=[gw_fbsaeid]&urlfix=1&adurl=https://www.roku.com/roku-does-that%3Futm_source%3DOneview%26utm_medium%3Dvideo%26utm_campaign%3DROKU-MON-2021-US%26utm_term%3Dheavystreamers-geotarg%26utm_content%3DInTheTV-30s

10/17/2021 Japan to tighten rules on coal power exports to meet G7 vow | Reuters

Sign up for our newsletter

A

Subscribe for our daily curated newsletter to receive the latest exclusive Reuters coverage

delivered to your inbox.

Sponsored Content

A S

TO RETIRE
COMFORTABLY

Home Depot 7 Secrets
billionaire has People Who
warning for Retire
America Comfortably
Know About
Sponsored by E&B@@g@ lf)y

*

7 Retirement
Income
Strategies
Once Your
Portfolio

aﬁ)ﬂ&h@éby Fisher

P R e e

https://www.reuters.com/business/sustainable-business/japan-tighten-rules-coal-power-exports-meet-g7-vow-2021-06-18/

Dianomi

Social
Security Age

Sponsored by Charles

3/12


https://www.dianomi.com/click.epl?pn=87665&offer=19274364&savid=227397&said=6616&adv=8931&cf=545.321.Reuters&unique_id=YWx2gKutJTy_WXZKAU_xGQAAAAA&smartreferer=https%3A%2F%2Fwww.reuters.com%2Fbusiness%2Fsustainable-business%2Fjapan-tighten-rules-coal-power-exports-meet-g7-vow-2021-06-18%2F
https://www.dianomi.com/click.epl?pn=89271&offer=19608104&savid=231446&said=6616&adv=8931&cf=545.321.Reuters&unique_id=YWx2gKutJTy_WXZKAU_xGQAAAAA&smartreferer=https%3A%2F%2Fwww.reuters.com%2Fbusiness%2Fsustainable-business%2Fjapan-tighten-rules-coal-power-exports-meet-g7-vow-2021-06-18%2F
https://www.dianomi.com/click.epl?pn=84806&offer=18661787&savid=229590&said=6616&adv=8931&ams=0&cf=545.321.Reuters&unique_id=YWx2gKutJTy_WXZKAU_xGQAAAAA&smartreferer=https%3A%2F%2Fwww.reuters.com%2Fbusiness%2Fsustainable-business%2Fjapan-tighten-rules-coal-power-exports-meet-g7-vow-2021-06-18%2F
https://www.dianomi.com/click.epl?pn=76255&offer=17126541&savid=195242&said=6616&adv=8931&cf=545.321.Reuters&unique_id=YWx2gKutJTy_WXZKAU_xGQAAAAA&smartreferer=https%3A%2F%2Fwww.reuters.com%2Fbusiness%2Fsustainable-business%2Fjapan-tighten-rules-coal-power-exports-meet-g7-vow-2021-06-18%2F
https://www.dianomi.com/whatsthis.pl?id=6616
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsuD8YkoPwPshPHRtK2917qW6demljekY2BMjuH1p98Pa6l_qRrwXiXjr0gvn2mJsZtK6J7E66dEbGlOTA2qxEDElFo9ilVLl2AwypN6AI-vIcY1tASYqUDW6et0iStuJxuM&sig=Cg0ArKJSzNQD-ECOGcB5EAE&fbs_aeid=[gw_fbsaeid]&urlfix=1&adurl=https://www.roku.com/roku-does-that%3Futm_source%3DOneview%26utm_medium%3Dvideo%26utm_campaign%3DROKU-MON-2021-US%26utm_term%3Dheavystreamers-geotarg%26utm_content%3DInTheTV-30s

10/17/2021 Japan to tighten rules on coal power exports to meet G7 vow | Reuters

Stansberry Research ACViSOLS hbdd i, M0 Schwab

Sustainable Business

Sustainable Business - October 15, 2021 - 5:51 PM EDT

El Salvador sees greener crypto-currency mining in
its future

El Salvador's unfolding experiment as a first-adopter of the crytocurrency bitcoin could be
increasingly powered by new streams of renewable energy, the chief of the country's

hydroelectric commission told reporters on Friday.
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